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SUBJECT: HONG KONG -U.S. TEXTILE RELATIONS 

REF: STATE 200868, 200869 

1 . AT MEETING WITH ALEC HERMANN ON AUGUST 13, USDEL 
WITHOUT IN ANY WAY SUGGESTING HONG KONG SHOULD WITHDRAW 
PROPOSED TSB ACTION, SHOULD MAKE VERY CLEAR THAT 59,000 
UNITS CATEGORY 120 WHICH WAS PREVIOUSLY PUT FORWARD WAS 
MERELY A PROPOSAL SINCE NO OTHER NUMBER HAD BEEN SUGGESTED 
BY HONG KONG. USDEL SHOULD EMPHASIZE THAT US IS STILL 
WAITING FOR HONG KONG TO LET US KNOW HOW MUCH THEY BELIEVE 
IS NEEDED FOR REST OF AGREEMENT YEAR. THIS, OF COURSE, 

WOULD IN NO WAY PREJUDICE HONG KONG'S POSITION ON THE 
PRINCIPLE OF THE VALIDITY OF THE U.S. CALL. 

2. DURING THE COURSE OF THE DISCUSSIONS IT SHOULD ALSO 

BE POINTED OUT TO HONG KONG THAT PROOF OF MARKET DISRUPTION 
UNDER BILATERAL AGREEMENT, AS AGREED DURING ITS NEGOTIATIONS 
IN WASHINGTON, ALTHOUGH OF THE SAME VARIETY AS 
PROOF UNDER ARTICLE 3, WOULD NOT HAVE TO BE AS CLEAR 
OR AS EVIDENT AS REQUIRED BY ARTICLE 3. ALTHOUGH THIS 
NEVER QUANTIFIED DURING THE NEGOTIATIONS IT WAS AGREED 
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